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E.O 11652: GDS 
TAGS: ELAB, SP, GW 

SUBJECT: STATUS OF GERMAN DGB LOAN TO SPANISH UGT 

REF: MADRID 9885-77 

1 . UGT INTERNATIONAL SECRETARY MANUEL SIMON GAVE LABATT 
FOLLOWING UPDATE MARCH 8 REGARDING STATUS OF WEST GERMAN 
DGB 10 MILLION DM LOAN TO THE SOCIALIST UGT. A DOUBLE- 
CHECK THAT DAY WITH UGT SECGEN NICOLAS REDONDO HAD 
CONFIRMED THAT THE LOAN MONEY - THOUGH LONG SINCE AGREED 
TO AND GUARANTEED BY THE SPANISH GOVT (REFTEL) - WAS 

STILL NOT RPT NOT DEPOSITED IN THE UGT BANK ACCOUNT. 
"ADMINISTRATIVE GOVT RED TAPE" (FOREIGN EXCHANGE PROBLEMS, 
ETC.), TO SIMON S BEST KNOWLEDGE. WAS THE CONTINUING 
CAUSE OF THE DELAY. HE NOTED FURTHER THAT A UGT REQUEST 
TO THE CENTRAL BANK FOR AN ADVANCE ON THE LOAN HAD BEEN 
REJECTED. (COMMENT: HOWEVER, THE UGT HAS BEEN ABLE TO 
SECURE PRIVATE BANK LOANS BASED ON THE GOOD COLLATERAL 
PROVIDED BY THE GERMAN LOAN.) 

2. AS HE HAD ON EARLIER OCCASIONS, SIMON EMPHASIZED 
THAT THE DELAY WAS ON THE SPANISH NOT THE WEST GERMAN 
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SIDE. THE UGT KNEW FROM ITS DGB CONTACTS THAT GERMAN 
BANK OFFICIALS WERE PREPARED TO MAKE THE MONEY AVAILABLE 
THE MOMENT THE SPANIARDS GAVE THEM THE GREEN LIGHT. 
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